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Introduction 

� In Just two decades, China has become 
the world largest apple producer and 
exporter:

42% in world production and 14% in trade

� Why and How?
Given all small scale 

farm production.
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Methodology

� Two qualitative research techniques:

� Focus Group discussion 

� Individual in-depth interview

� In the leading export province Shandong 
(44% in volume and 55% in value)

� Chain Actors:

� Producers, collectors, packers, exporters, 
importers, auctioneers,  and policy 
makers



The Enabling Environment

� Domestic Market Liberalization 

� Freedom to produce (HRS)

� Freedom marketing and trade  

� Global Integration 

� China’s WTO entry in 2001

� Safety and Certifications from both public and 
private sectors

� Pollution-Free Action Plan

� Safe food in China 2001

� Basic quality certification 



Chain Analysis---Value Distribution Approach 
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Chain Analysis--- Governance Approach
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Chain Analysis --- Institutional Approach
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Chain Analysis: comparison of governance 

modes 
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Observations and Implications

� Globalization is used as an instrument in 
the Chinese apple development cycle
� Starting domestic market liberalization

� Increasing production

� Pursuing safety and quality

� Entering international market

� Back to domestic market again…(don’t forget cultivate domestic markets)

� China has a reactive institutional 
mechanism
� Adjusting domestic measures to export market demand

� Taking on board of both public and private requirements in their responsibilities

� Special measurements for export zones (particularly for resource constraint 
countries).
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